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1 . HEREWITH FULL TEXT BALTIMORE SUN EDITORIAL TUESDAY, 

AUGUST 10, HEADED "GUNS FOR OIL." 

2. TRADE IS INHERENTLY HEALTHY. ANNOUNCEMENTS OF INCREASES 
REGARDLESS OF THE COUNTRIES INVOLVED, ARE USUALLY GOOD NEWS. 
BUT THE JOINT IRANIAN-AMERICAN COMMUNIQUE OE SATURDAY 
ROUGHLY TREBLING THE ESTIMATE OE TRADE BETWEEN THE TWO 
COUNTRIES FOR THE SIX YEARS ENDING IN 1980 IS A DISQUIETING 
EXCEPTION. UNLIKE MOST TRADE INCREASES, IT IS A TRIBUTE TO 
AMERICAN WEAKNESS AND NOT STRENGTH. THE UNITED STATES IS 
STEPPING UP ITS DEPENDENCE ON IRANIAN OIL AND PAYING FOR IT 
WITH MORE MODERN WEAPONRY THAN IS GOOD FOR IRAN OR THE WORLD 

3. THE ARGUMENTS PRESENTED BY SHAH MOHAMMED RIZA PAHLEVI 
AND SECRETARY OF STATE HENRY KISSINGER ARE SOUND IN PRIN- 
CIPLE. SINCE BRITAIN WITHDREW MILITARILY FROM THE PERSIAN 
GULF, IRAN HAS REPLACED IT AS THE PARAMOUNT POWER AND FORCE 
FOR STABILITY THERE. IT IS A COUNTERWEIGHT BOTH TO THE 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 STATE 197970 TOSEC 200268 

SOVIET UNION ON ITS NORTHERN BORDER AND THE LESSER POWERS 


Margaret P. Grafeid Deciassified/Reieased US Department of State EO Systematic Review 04 MAY 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


WITH SOVIET ARMS IN BOTH THE ARABIAN PENINSULA AND CENTRAL 

ASIA. IRAN IS A VALUED ALLY. WHAT IS ERIGHTENING IS THE 
SCALE OE ARMAMENT, ROUGHLY 2 BILLION DOLLARS WORTH A YEAR 
IN SEEMING PERPETUITY. 

4. A STAEF REPORT FROM THE SENATE FOREIGN ASSISTANCE SUB- 
COMMITTEE ANGERED THE SHAH BY SUGGESTING THAT IRAN CANNOT 
OPERATE THE SOPHISTICATED WEAPONS IT ALREADY HAS WITHOUT 
AMERICAN PERSONNEL. THIS IS PROBABLY TRUE FOR THE TIME 
BEING, ALTHOUGH T;E INHERENCE THAT IRAN HAS LOST POLICY 
INDEPENDENCE WOULD BE UNTRUE. IRAN IS NO AMERICAN PUPPET. 
THE SHAH'S LEADERSHIP IN OPEC PRICE-GOUGING IS PROOE OE 
THAT. WHILE IT IS BOTH STABLE AND BASICALLY FRIENDLY, NO 
ONE CAN GUARANTEE BOTH CONDITIONS INDEEINITELY. MEANWHILE, 
VASTLY INCREASED ARMAMENTS EOR IRAN ONLY WHETS THE ARMS 
APPETITES OF IRAN'S NEIGHBORS AND NEAR-NEIGHBORS, BOTH 
SOVIET AND SOVIET-SUPPLIED, PROVOKING WHAT IT IS MEANT TO 
OEFSET. 

5. IRAN HAS BOUGHT BEYOND ITS MEANS IN THE PAST FEW YEARS, 
OVER-ESTIMATING ITS OIL WEALTH. ENCOURAGING IT TO CONTINUE 
DOING SO WILL AT LEAST RECYCLE PETRO-DOLLARS. THE ESTIMATE 
OE 14 BILLION DOLLARS IN OIL IMPORTS PROM IRAN IS A TRI- 
BUTE TO THE PAILURE OP AMERICAN GOVERNMENT, INDUSTRY AND 
PEOPLE TO ACHIEVE A GENUINE CONSERVATION POLICY. AMERICA'S 
WASTE OP ENERGY IS FUELING IRAN'S DELUSIONS OP MILITARY 
GRANDEUR. END TEXT. ROBINSON 
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